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TAGS: EAID 

SUBJECT: ADDITIONAL FOOD ASSISTANCE FOR MOZAMBIQUE 

1. UN SEC. GEN. REPORT OP OCT. 19, 1976 NOTES THAT "BE- 
CAUSE OP PLOODS, ABANDONMENT OF FARMS, DISRUPTION AND 
DESTRUCTION OF IRRIGATION WORKS" MOZAMBIQUE WILL NEED TO 
IMPORT 40,000 MT OP RICE IN 1977. IN VIEW OF OUR SUPPORT 

FOR UNSG RESOLUTION NO. 386 OF MARCH 17, 1976, WE PLAN TO 
DISCUSS IN INTERAGENCY STAFP COMMITTEE (ISC) POSSIBILITY 
OF POSITIVE RESPONSE TO ANY GOM REQUEST FOR RICE. (ACCORD- 
ING TO UNSG REPORT, NO DONOR HAD OFFERED RICE BY LATE 
1976.) 

2. TO ASSIST IN ISC REVIEW, PLEASE CABLE ASAP ANY OF THE 
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FOLLOWING INFORMATION ON RICE WHICH MAY BE AVAILABLE WITH- 
OUT APPROACHING GOM. 

(A) DATA NEEDED TO PREPARE SUPPLY/UTILIZATION TABLE FOR 
1976/77 (E.G., BEGINNING YEAR STOCKS, DOMESTIC PRODUCTION, 
COMMERCIAL IMPORTS, CONCESSIONAL IMPORTS, DOMESTIC CONSUMP- 
TION, POSSIBLE EXPORTS, SEED-PEED- WASTE, AND ENDING YEAR 
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STOCKS). 

(B) ANY ADDITIONAL INFO AVAILABLE OVER PREVIOUS EIVE YEARS 
(1971/72 - 1975/76) ON IMPORTS (SHOWING COUNTRY OP ORIGIN 
AND WHETHER COMMERCIAL OR CONCESSIONAL) AND DOMESTIC PRO- 
DUCTION. 

3. PLEASE BEAR IN MIND THAT ANY REQUEST MADE BY GOM WILL 
BE SUBJECT TO INTERAGENCY APPROVAL AND BUDGET AVAILABILI- 
TIES. (SINCE MOZAMBIQUE'S PER CAPITA GNP LEVEL IS OVER 
DOES. 300, ANY GOM REQUEST POR RICE UNDER PL-480 TITLE I 

WILL REQUIRE ADJUSTMENT TO CURRENTLY PROGRAMMED WORLD-WIDE 
ALLOCATIONS.) AT LEAST 75 PERCENT OF FOOD AID BY VOLUME 
MUST BE PROVIDED IN ANY FISCAL YEAR TO COUNTRIES WITH 
ANNUAL PER CAPITA GNP OP LESS THAN DOES. 300. 

4. WE WOULD ALSO APPRECIATE EMBASSY'S COMMENT ON PROBABLE 
LEVEL OF GOM PL-480 REQUEST. PRICE OF US RICE IS WORLD 
MARKET PRICE. CONCESSIONARY REPAYMENT TERMS (E.G., GRACE 
PERIOD, 3 PERCENT INTEREST WITH REPAYMENT PROBABLY SET AT 

20 YEARS, ETC.)MAKES US RICE EXTREMELY COMPETITIVE. 

HABIB 
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